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HOUSE BI LL 2871

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Murray, Dickerson, Appleton and Sinpson

Read first tinme 01/16/2006. Referred to Conmmittee on Transportation.

AN ACT Rel ating to regional transportation governance; anendi ng RCW
81.100. 020, 81.100.060, 81.100.080, 82.14.430, 82.80.005, 82.80.070,
82.80.080, 82.80.100, 47.56.010, 47.56.075, 47.56.076, 81.112.010,
81.112.020, 81.112.030, 81.112.040, 81.112.050, 81.112.070, 81.112. 080,
81.112.110, 35.95.020, 35.95A 030, 82.14.045, and 47.06.130; adding a
new section to chapter 47.56 RCW addi ng new sections to chapter 81.112
RCW adding a new section to chapter 43.09 RCW adding a new section to
chapter 36.57A RCW adding a new section to chapter 35.58 RCW adding
a new section to chapter 35.95 RCW adding a new chapter to Title 81
RCW and repeali ng RCW 36. 120. 010, 36.120. 020, 36.120.030, 36.120. 040,
36.120. 050, 36.120.060, 36.120.070, 36.120.080, 36.120.090, 36.120. 100,
36.120. 110, 36.120.120, 36.120.130, 36.120.140, 36.120.150, 36.120. 160,
36.120. 170, 36.120.180, 36.120.190, 36.120.200, 36.120.900, 36.120.901,
82.80. 110, and 82.80. 120.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
ORGANI ZATI ON OF REG ONAL TRANSPORTATI ON COWM SSI ON
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NEW SECTION. Sec. 1. FINDI NGS. The legislature finds that
effective transportation planning in urbanized regions requires
stronger and clearer lines of responsibility and accountability.

The legislature further finds that i nt egr at ed, mul ti noda
transportation planning will help reduce transportation congestion and
i nprove safety, and that streamlined decision making will help reduce

political congestion.

The legislature further finds that coordinated planning of,
investnment in, and operation of transportation systens wll have
significant benefit to the citizens of Washington, and that it is the
will of the people to fund regional transportation solutions, including
inproving transit service in urbanized areas and anong existing,
fragnented transit agencies in the region. Al t hough equity
consi derations nust be respected, transportation problens are broader
and deeper than the sum of geographi c subareas.

It is therefore the policy of the state of WAshington to create a
single regional transportation comm ssion, nore directly accountable to
the public, wth adequate resources to develop and inplenent a
conpr ehensi ve transportation plan for the citizens of the central Puget
Sound netropolitan region.

NEW SECTION. Sec. 2. DEFIN TIONS. The definitions in this
section apply throughout this chapter unless the context «clearly
requires otherw se.

(1) "Commssion district" nmeans a district created by county
| egi slative authorities for purposes of electing a conmssioner to
serve on the comm ssion, as prescribed in section 5 of this act.

(2) "Comm ssioner"” neans an elected or appointed nenber of the
conmm ssion established in section 4 of this act.

(3) "H ghway of statewide significance" neans an existing or
proposed state route or federal interstate designated as a hi ghway of
statew de significance by the comm ssion, its successor entity, or the
| egi sl ature.

(4) "Lead agency" neans a public agency that by law can plan,
design, and build a transportation project and has been so desi gnated
by the comm ssi on.

(5 "Project of regional significance" neans an existing or
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proposed project designated by the comm ssion, its successor entity, or
the legislature, as significant to the regional transportation
district.

(6) "Regional transit authority" nmeans that authority defined in
chapter 81.112 RCW

(7) "Regional transportation conm ssion"” or "conm ssion"” nmeans the
conmi ssion established in section 4 of this act.

(8) "Regional transportation district" or "district" neans the
Puget Sound regional transportation district established in section 3
of this act.

(9) "Regional transportation investnent plan" or "plan" neans a
pl an to devel op, construct, and finance transportation projects.

(10) "Regional transportation planning organization"” neans that
organi zation defined in chapter 47.80 RCW

(11) "Transportation projects”™ or "projects” neans projects
contained in the regional transportation investnment plan that are of
statew de or regional significance. Projects may include:

(a) Hi gh-capacity transportation, public transportation, and other
transportation projects and prograns of regional or statew de
significance, including transportation demand managenent;

(b) A capital inprovenent or inprovenents to a highway that has
been designated in whole or in part as a highway of statew de
significance;

(c) A capital inprovenent or inprovenents to all or a portion of a
hi ghway of statew de significance, including an extension, and may
i nclude the follow ng associated nmultinodal capital inprovenents:

(1) Approaches to highways of statew de significance;

(11) High-occupancy vehicle |anes;

(ti1) Flyover ranps;

(tv) Park and ride |ots;

(v) Bus pullouts;

(vi) Vans for vanpools;

(vii) Buses; and

(viii) Signalization, ranp mnetering, and other transportation
syst em nmanagenent i nprovenents;

(d) A capital inprovenent or inprovenents to all or a portion of a
city street, county road, or arterial of regional significance;
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(e) The creation of a new highway or a capital inprovenent or
i nprovenents to a highway of regional significance; or

(f) The operation, preservation, and mai ntenance of facilities or
progranms referenced in (a) through (e) of this subsection.

NEW SECTION. Sec. 3. DISTRICT CREATED. A political subdivision
known as the Puget Sound regional transportation district is created.
The boundaries of the regional transportation district are, at a
m ni mum and as nmay be nodi fied by the conm ssion, coextensive with the
urban grow h boundaries of those contiguous counties of the Puget Sound
metropolitan region conprising a county wth a population over one
mllion five hundred thousand persons and the inmmediately adjacent
counties each with a population over five hundred thousand persons.
However, any portion of a county that is |ocated on a peninsula my be
exenpt from the regional transportation district if a portion of the
county |l ocated on the peninsula is connected to the other portion of
the county by a bridge inproved under chapter 47.46 RCW and the county
has a national park and a popul ation of nore than five hundred thousand
persons, but less than one mllion five hundred thousand persons.

A county nmay decide by ordinance to join the regiona
transportation district, at which tinme the boundaries of the district
shall, at a mninmum and as nay be nodified by the comm ssion, include
such county's corresponding urban gromh area, if the county is (1)
| ocated on a peninsula, and (2) imediately adjacent to a county that:
(a) Is located partially on the sane peninsula; (b) has a popul ati on of
over five hundred thousand persons; and (c) adjoins a county with nore
than one mllion five hundred thousand persons.

NEW SECTION. Sec. 4. COW SSI ON CREATED. (1) The regional
transportation comm ssion is established as the governing body of the

regi onal transportation district, to develop and inplenent a
conprehensi ve transportation plan within the netropolitan Puget Sound
regi on.

(2) The comm ssion shall consist of nine conm ssioners, initially
appointed by the governor as set forth in subsection (3) of this
section and, except for county executive conm ssioners appointed as set
forth in subsection (3) of this section, elected thereafter as set
forth in section 5 of this act.
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(3) Appoi nt ment s of initial comm ssi oners shal | refl ect
geogr aphi cal balance and diversity of populations within the Puget
Sound region and, to the extent possible, include conm ssioners wth
speci al expertise in relevant fields such as funding, planning, and
construction of transportation inprovenent projects and operation of
transportation systens. Three of the nine comm ssioners shall conprise
the county executives of each of the three counties contained in the
regional transportation district under section 3 of this act. The
governor shall make all initial appointnments to the conm ssion by the
second Monday of January 2007. O the initial comm ssioners appointed,
who are not county executives, three shall serve an initial termof two
years and three shall serve an initial termof four years. Vacancies
for any unexpired initial term by appointnment shall be filled in the
sanme manner as the original appointnents were nade.

(4) Each person appointed by the governor shall hold office unti
the general election to be held in the final year of such initial term
as set forth in subsection (3) of this section, and until a successor
is elected and qualified as set forth in section 5 of this act.

(5) The conm ssion chair presides over the comm ssion and sets the
comm ssion agenda subject to general rules established by the
comm ssi on. Except as provided otherwise in this chapter, the
comm ssion chair appoints all nenbers of the conmttees, councils, and
boards created by the rules of the conm ssion. The initial comm ssion

chair shall be designated by the governor from anong the six
comm ssi oners appoi nted under subsection (3) of this section, and shal
serve a term of four years and until a successor is selected as set

forth in section 5 of this act.

(6) The <commission may be entitled to state funding, as
appropriated by the legislature, to pay for start-up expenses incurred
by the district and through contracts in selecting transportation

projects under this chapter. Upon voter approval of a regional
transportation investnent plan, as set forth in sections 14 and 15 of
this act, the district, by ordinance of the conm ssion, shall, within

one year, reinburse the state for any suns advanced by the state for
these start-up costs.

NEW SECTION. Sec. 5. COW SSION DI STRI CTS. (1) By January 31,
2008, the legislative authorities of the central Puget Sound counties
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shall jointly assenbl e and determ ne seven conm ssion districts, based
on equal popul ations. The counties shall provide for the nom nation
and election of commssioners in accordance with the followng
schedul e:

(a) Three conmm ssioners at the 2008 primary and general election
and every four years thereafter; and

(b) Three conmm ssioners at the 2010 primary and general election
and every four years thereafter.

(2) At the first comm ssion neeting in January 2011, and at the
first comm ssion neeting every four years thereafter, the conm ssion
shal | select a conm ssion chair fromanong the el ected comm ssioners.

(3) At the first comm ssion neeting each January, the conm ssion
shal | adopt an annual organizing resolution namng a vice chair from
anong the conmm ssioners and establishing such commttees as the
comm ssion deens necessary for the orderly conduct of conm ssion
busi ness.

(4) The comm ssion shall neet regularly in the area at tinmes and
pl aces it designates. The comm ssion shall prescribe by ordi nance the
rules to govern the conduct of its neetings. Except as this chapter
provi des otherwi se, the agreenent of a mgjority of comm ssioners
present that constitutes a quorumis necessary to decide affirmatively
a question before the comm ssion.

(5 A mpjority of commssioners in office is a quorum for
comm ssion business, but fewer comm ssioners mnay conpel absent
conmi ssioners to attend.

(6) The commssion shall keep and authenticate a record of
conmi ssi on proceedi ngs.

PART 11
QUALI FI CATI ONS, TERMS, AND CONDI TI ONS OF OFFI CES

NEW SECTION. Sec. 6. TERM OF OFFI CE. The term of office of an
officer elected at a general election begins the first Mnday of the
year after election and continues until a successor assunes the office.

NEW SECTION. Sec. 7. QUALIFICATIONS AND SALARIES OF ELECTED
CFFI CERS. (1) A commi ssioner nust be a qualified elector under the
state Constitution when his or her term of office begins and, except
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for initial comm ssioners appointed by the governor, nust have resided
during the preceding twelve nonths in the district fromwhich el ected.
When the boundaries of that district have been apportioned or
reapportioned during that period, residency in that district, for
pur poses of this subsection, includes residency in any fornmer district
wth area in the district from which the comm ssioner is elected if
residency is established in the apportioned or reapportioned district
within sixty days after the apportionnment or reapportionnment 1is
ef fective.

(2) The comm ssion chair must be a qualified elector under the
state Constitution when his or her termof office begins, and nust have
resided during the preceding twelve nonths within the boundaries of the
regional transportation district as they existed when the term of
of fi ce began.

(3) A comm ssion elected officer may not be an el ected officer of
the state or a city, county, or special district during his or her term
of office. As used in this chapter, special district does not include
school districts.

(4) The comm ssion is the judge of the election and qualification
of its conmm ssioners.

(5) Before assuming office, an elected officer shall take an oath
or affirm that he or she wll faithfully perform the duties of the
of fice and support the constitutions and |aws of the United States and
this state and the charter and | aws of the comm ssion district.

(6) The salary of the conm ssion chair is equal to the salary of
menbers of the county legislative authority of the |argest county
within the regional transportation district. The salary of each other
comm ssioner is eighty percent of the salary of the chair.

NEW SECTION. Sec. 8. VACANCIES IN OFFI CE. (1) The office of
comm ssi oner becomes vacant upon the incunbent's: (a) Death; (b)
adj udi cated inconpetency; (c) recall from office; (d) failure after
el ection or appointnent to qualify for the office wwthin ten days after
the time for his or her termof office to begin; (e) absence from al
meetings of the conmmssion within a sixty-day period wthout the
comm ssion's consent; (f) ceasing to reside in the district from which
el ected, except when district boundaries are reapportioned and a
comm ssioner is assigned to a district where he or she does not reside,
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but becones a resident of the reapportioned district within sixty days
after the reapportionnent is effective; (g) ceasing to be a qualified
el ector under state law, (h) conviction of a felony or conviction of a
federal or state offense punishable by |loss of liberty and pertaining
to his or her office; (i) resignation fromoffice; or (j) becom ng an
el ected officer of the state or a city, county, or special district.

(2) The office of commssion chair becones vacant in the
circunstances described in subsection (1)(a) through (d) and (gQ)
through (j) of this section, or if the commssion chair ceases to
reside in the area.

(3) The conmmssion is the final judge of the existence of a
vacancy.

NEW SECTI ON.  Sec. 9. FILLING VACANCI ES. A mjority of
comm ssioners holding office shall fill a vacancy by appointnent wthin
ni nety days of the vacancy. The termof office of the appointee runs
fromthe tinme he or she qualifies for the office after appointnment
until a successor is duly elected and qualifies for the office. If the
vacancy occurs nore than twenty days before the first general election
after the beginning of the termfor that office, the termof office of
t he appointee runs only until the first comm ssion neeting in the year
followng that election. A person will be nom nated and el ected for
the remainder of the term at the first primary and general election
after the beginning of the term

PART |11
POWNERS AND DUTI ES

NEW SECTION. Sec. 10. COW SSI ON PONERS AND DUTI ES- -1 NTENT. It
is the intent of the legislature that the comm ssion have system w de
pl anning and funding authority for regionally significant road and
hi ghway  projects, regi onal mass transit, and | ocal public
transportation.

NEW SECTION. Sec. 11. PONERS. The comm ssion shall be the
desi gnated regional transportation planning organization for its area
and have, except where provided otherwise, the sane duties and
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obl i gations of those organizations as prescribed in chapter 47.80 RCW
The comm ssion has the foll ow ng powers:

(1) To assune responsibility for the netropolitan planning function
within the region and act as the governing body for that activity, to
the fullest extent permtted by 23 U S.C. Sec. 134 as anended fromtine
to tine. The jurisdiction and power of any existing netropolitan
pl anni ng organi zation, and its plans or prograns necessary to obtain
federal transportation funds or to maintain conpliance with federa
clean air laws, remain in full force and effect until the commssion is
recogni zed by applicable federal governnent units as the nmetropolitan
pl anni ng organi zati on for each county represented by the comm ssion;

(2) To contract for the construction of transportation facilities
and services that serve regionally significant corridors or are
ot herw se regionally significant;

(3) To plan, develop, and contract for the operation of |ocal and
regional public transportation services as set forth in section 12 of
this act;

(4) To plan, develop, and enforce standards for the coordination of
regional traffic operations as set forth in section 13 of this act;

(5 To govern the planning, developnent, construction, and
financing of transportation projects;

(6) To review, and approve, nodify, or reject, the decisions and
pl ans of the board of any regional transit authority under chapter
81. 112 RCWIl ocated primarily within the boundaries of the district;

(7) To inpose taxes and fees authorized by district voters;

(8) To enter into other agreenments with state, |ocal, and regional
agenci es and departnents as necessary to acconplish comm ssion purposes
and protect the district's investnments in transportation projects;

(9) To accept and expend gifts, grants, or other contributions of
funds that will support the purposes and prograns of the conm ssion;

(10) To pay for services and enter into |leases and contracts,
i ncl udi ng professional service contracts;

(11) To contract with an existing agency or hire a staff to
adm ni ster and provide oversight of contracts to inplenent the regional
transportation investnment plan. However, it is the intent of the
| egislature that adm nistrative and overhead costs of the comm ssion be
m nim zed,;
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(12) To appoint any advisory conmttees it deens necessary to carry
out the intent of this chapter;

(13) To performnultinodal corridor planning in coordination with
the departnent of transportation under RCW 47.06. 130, including the
power to prioritize projects of regional significance to be contained
in any nultinodal corridor analyses of areas within the district; and

(14) To exercise other powers and duties as may be reasonable to
carry out the purposes of the district.

NEW SECTION. Sec. 12. PUBLIC TRANSPORTATI ON COORDI NATI ON. (1)
The comm ssion shall govern the planning and capital investnent
activities of local and regional public transportation providers and
establish standards for, and oversee in cooperation wth the
transportation conmi ssi on, public transportation service and
per f or mance.

(2) The goal of these standards is to maxim ze coordi nation within
and anong systens, use resources nore effectively, and enhance services
to the public. I n devel oping these standards, the comm ssion shall
consult wth regional transit authorities, city transportation
authorities, other transit and transportation agencies, and ferry
providers operating within the region. The standards shall also
addr ess vanpool coordination, fare policies, and transportati on demand
management prograns.

(3) In addition to the duties under section 14 of this act, the
comm ssion shall approve each plan, prepared under RCW 35.58.2795 by
public transportation providers operating in the region, if it finds
that those plans neet the standards devel oped under subsection (1) of
this section. |If the commssion finds that those plans do not neet the
standards set forth in subsection (1) of this section, the conm ssion
shall imediately notify the agency that prepared the plan of the
reasons for nonconpliance. The plan nay be anended and resubmtted to
t he comm ssi on.

(4) If the commssion does not approve the plan of a public
transportation provider operating in its area of jurisdiction, that
agency's plan may not be included in the regional transportation
i nvest nent pl an.
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NEW SECTION. Sec. 13. REG ONAL TRAFFI C OPERATI ONS COORDI NATI ON.
The comm ssion shall:

(1) Develop standards for the coordination of the traffic
operations of state and |ocal roads of regional significance. The
objective of these standards is to maximze coordination across
jurisdictional boundaries, to invest capital and operational resources

nore effectively, and to inprove transportation systemefficiency for
the benefit of the traveling public and the novenent of goods and
services. |In devel oping these standards, the comm ssion shall consult
wth the state departnent of transportation and local traffic
oper ati ons agenci es; and

(2) Ensure that elenents of the regional transportation investnent
plan include a regional traffic operations coordination elenent that
nmeets the standards under subsection (1) of this section. This plan
shal | include the appropriate application of intelligent transportation
systens technologies to the freeways and regional arterials,
coordination of signal timng on regional arterials, and the
coordi nati on of operating policies on freeways and regional arterials
to ensure that the system of freeways and regional arterials operates
as an integrated network.

NEWSECTI ON. Sec. 14. REG ONAL TRANSPORTATI ON | NVESTMENT PLAN AND
RELATED DUTI ES. (1) The commssion shall govern the planning,
devel opnment, construction, and financing of transportation projects.

(2) The commission shall assunme the system planning and taxing
authority from and establish a framework for overseeing the
managerial, financial, and operational performance of, any regiona
transit authority under chapter 81.112 RCW |located partly or wholly
within the district's boundaries to strengthen regional and | ocal
transit service.

(3) The conmmssion may coordinate its activities wth the
departnent of transportation and affected cities, towns, and other
| ocal governnents that engage in transportation planning.

(4) The comm ssion shall:

(a) Oversee all regional expenditures of federal, state, and
regional transportation funds consistent with the purposes of this
chapter;

p. 11 HB 2871
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(b) Develop and nodify, as needed, a prioritized Ilist of
transportation projects neeting all requirenents of (d) of this
subsecti on;

(c) Conduct public neetings that are needed to assure active public
participation in the devel opnent of the plan;

(d) Adopt, in coordination with the regional transit authority, a
regi onal transportation investnent plan, which nust:

(1) ldentify transportation projects to be funded;

(11) Recommend sources of revenue authorized by section 19 of this
act and chapter 81.112 RCW and a financing plan to fund the
transportation projects in the plan. The overall plan of the
comm ssion shall leverage the regional transportation district's
financial contributions so that in conbination with federal, state
| ocal, and other revenue sources, the plan is funded. The plan may
i nclude provisions for delaying the inposition of regional taxes and
fees or projects identified in the plan, pending the financial
participation of other parties or alternative financing techniques
necessary to acconplish the plan. The plan nust include provisions for
adjusting the plan as needed to inprove operations of the
transportation network in the region; and

(tit) Include policies for investnent, operations, and the
performance of the regional transportation network using the foll ow ng
criteria for selecting transportation inprovenent projects to inprove
transportati on system performnce:

(A) Reduced risk of transportation facility failure and inproved
safety;

(B) Inproved travel tine;

(C Inproved air quality;

(D) Increases in daily and peak period trip capacity;

(E) Inproved nodal connectivity;

(F) Inproved freight nobility;

(G Cost-effectiveness of the investnent;

(H Optimal performance of the systemover tinme; and

(I') Oher criteria, as adopted by the conm ssion; and

(e) Perform nmultinmodal corridor planning jointly wth the
depart nent of transportation under RCW 47. 06. 130, i ncl udi ng
prioritizing projects of regional significance within any corridor
anal yses of areas within the district.

HB 2871 p. 12
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(5) Before adopting the plan, the conm ssion, with assistance from
the departnment of transportation and other |ead agencies, shall work
wth the Jlead agency to develop accurate cost estimates for
transportation projects. This project-costing nethodol ogy shall be
integrated with revenue forecasts in devel oping the financial plan and,
at a mnimum include estimated project costs in current dollars and
year of expenditure dollars, the range of project costs reflected by
the I evel of project design, project contingencies, identification of
mtigation costs, the range of revenue forecasts, and project and pl an
cash flow and bond analysis. The plan shall provide cost estimtes for
each project, including contingency costs. Pl ans shal|l provide that
all of the funds raised will be used to fund projects in the plan,
i ncluding environmental i nprovenents and mtigation, and that
adm ni strative costs be m nim zed. | f actual revenue exceeds actua
pl an costs, the excess revenues nust be used to retire any outstanding
debt associated with the plan.

(6) Until the first Monday of January 2009, the conm ssion shal
transmt the plan to the county |legislative authority or authorities,
whi ch shall act by ordinance within ninety days to adopt or not adopt
t he pl an.

(7) Once the plan is adopted, if required under subsection (6) of
this section, the participating county legislative authorities shal
initiate the election process under section 15 of this act. The
comm ssion shall, at the sane tine, provide notice to each city and
town within the authority, the governor, the chairs and ranking nenbers
of the transportation commttees of the |egislature, the secretary of
transportation, and each legislator whose legislative district is
partially or wholly within the boundaries of the authority.

(8 If the ballot neasure is not approved, the conm ssion may
redefine the selected transportation projects, financing plan, and the
ball ot neasure with input from the county legislative authority or
authorities. The county legislative authorities or authority may
approve the new plan and ballot neasure, and may then submt the
revised proposition to the voters at the next election or a special
el ection.

(9) The comm ssion is responsible for the execution of the voter-
approved pl an.
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(10) The comm ssion shall nonitor and audit the progress and
execution of transportation projects to protect the investnent of the
public and annually publicize its findings.

(11) It is the intent of the legislature that adm nistrative and
overhead costs of a regional transportation district be mnimzed.

(12) Lead agencies inplenenting authority projects may use the
design-build procedure for transportation projects they devel op. As
used in this section, "design-build procedure” neans a nethod of
contracting under which the authority contracts with another party for
that party to both design and build the structures, facilities, and
other itenms specified in the contract. The requirenents and
limtations of RCW 47.20.780 and 47.20.785 do not apply to the
transportation projects under this chapter.

(13) The commi ssion shall carry out such other duties it deens
necessary to inplenent the regional transportation investnent plan.

NEW SECTION.  Sec. 15. PLAN ADOPTION. The legislative authorities
of those contiguous counties conprising the regional transportation
district established in section 3 of this act, upon receipt of the
regional transportation investnent plan under section 14 of this act,
shall, by adoption of an ordinance, submt to the voters of the
proposed district a single ballot neasure that approves the regiona
transportation investnent plan, and approves the revenue sources
necessary to finance the plan. The comm ssion may draft the ball ot
measure on behal f of the county |legislative authorities, and the county
| egislative authorities may give notice as required by law for ball ot
nmeasures, and performother duties as required to submt the neasure to
the voters of the proposed authority for their approval or rejection.
The el ectorate will be the voters voting within the boundaries of the
authority within the participating counties, or in the case of a single
county, within the boundary of the county. A sinple mpjority of the
total persons voting on the single ballot neasure is required for
approval of the neasure.

NEW SECTION.  Sec. 16. FORMATI ON-- CERTI FI CATI O\ If the voters
approve the plan, including inposition of taxes and fees, the county
el ection officials of participating counties shall, within fifteen days
of the final certification of the election results, publish a notice in
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a newspaper or newspapers of general circulation in the district
declaring the plan approved, and mail copies of the notice to the
governor, the secretary of transportation, and the executive director
of the regional transportation planning organization in which any part
of the district is located. A party challenging the procedure or the
approval of the regional transportation investnment plan nust file the
challenge in witing by serving the prosecuting attorney of the
participating counties and the attorney general wthin thirty days
after the final certification of the election. Failure to chall enge
within that tinme forever bars further chall enge of the approved plan.

PART |V
FI NANCE

NEW SECTION. Sec. 17. TREASURER. The conm ssion, by resol ution,
shal |l designate a person having experience in financial or fiscal
matters as treasurer of the district. The conm ssion nmay designate the
treasurer of a county within the district to act as its treasurer.
Such a treasurer has all of the powers, responsibilities, and duties
the county treasurer has related to investing surplus funds. The
district shall require a bond with a surety conpany authorized to do
business in this state in an anmount and under the terns and conditions
the comm ssion, by resolution, fromtine to tinme finds will protect the
district against loss. The district shall pay the prem umon the bond.

In addition to the account established in section 18 of this act,
the treasurer may establish a special account, into which nay be paid
district funds. The treasurer nmay disburse authority funds only on
warrants issued by the district upon orders or vouchers approved by the
district.

|f the treasurer of the district is the treasurer of a county, al
district funds nust be deposited with a county depositary under the
same restrictions, contracts, and security as provided for county
depositaries. |If the treasurer of the district is sonme other person,
all funds nust be deposited in a bank or banks authorized to do
business in this state qualified for insured deposits under any federal
deposit insurance act as the district, by resolution, designates.

The district nmay provide and require a reasonable bond of any other
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person handl i ng noneys or securities of the district, but the district
shal |l pay the prem um on the bond.

NEW SECTION. Sec. 18. REGQ ONAL TRANSPORTATI ON DI STRI CT ACCOUNT.
The regional transportation district account is created in the custody
of the state treasurer. The purpose of this account is to act as an
account into which state noney, if any, may be deposited and that may
only be wused in conjunction with the district's noney to fund
transportati on projects. The comm ssion may deposit funds into this
account for disbursenent, as appropriate, on transportation projects.
Nothing in this section requires any state matching noney. All noney
deposited in the regional transportation district account will be used
for desi gn, right of way acquisition, capital acqui sition,
construction, and operation, or for the paynent of debt service
associated with these activities, for regionally or locally funded
transportation projects developed under this chapter. Only the
commi ssion, or the commi ssion's designee, may authorize expenditures
fromthe account. The account is subject to allotnent procedures under
chapter 43.88 RCW An appropriation is not required for expenditures
fromthis account.

NEW SECTION.  Sec. 19. TAXES, FEES, AND TOLLS. (1) The comm ssion
may, as part of a regional transportation investnent plan, recomrend
the inposition of sonme or all of the follow ng revenue sources, which
the regional transportation district may inpose as provided in this
chapter:

(a) A regional sales and use tax, as specified in RCW82.14.430, of
up to 0.2 percent of the selling price, in the case of a sales tax, or
value of the article used, in the case of a wuse tax, upon the
occurrence of any taxable event in the regional transportation
district. This tax is intended to be tenporary in nature to suppl enent
district revenues until inplenentation of sonme or all of the network
val ue-pricing systemauthorized in this section. This tax may not be
i nposed without an affirmative vote of the mmjority of the voters
within the boundaries of the district voting on a ballot proposition
and may not authorize inposition of this tax for a period of |onger
than ten years. This tax may be extended for a period not exceeding
ten years with an affirmative vote of the voters;
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(b) A local option vehicle license fee, as specified under RCW
82.80. 100, of up to one hundred dollars per vehicle registered in the
district. As used in this subsection, "vehicle" neans notor vehicle as
defined in RCW 46. 04. 320. Certain classes of vehicles, as defined
under chapter 46.04 RCW nmay be exenpted fromthis fee;

(c) Alocal notor vehicle excise tax under RCW 81. 100. 060;

(d) A network value-pricing assessnent of charges for users of
transportation facilities as set forth in section 21 of this act and
nmeeting the foll ow ng conditions:

(1) Wth the approval of the transportation commssion, or its
successor, vehicle tolls may be inposed on a | ocal or regional arterial
or state or federal highway within the boundaries of the district;

(1i) The plan nust identify the facilities that may be tolled; and

(tii) Unless otherw se specified by |aw or contract, the departnent
of transportation shall adm nister the collection of vehicle tolls on
designated facilities, and the state transportation conm ssion, or its
successor, shall be the tolling authority; and

(e) Al revenue sources authorized under chapter 81.112 RCWfor any
regional transit authority within the district's boundaries.

(2) Revenues from these taxes and fees may be wused only to
i npl enment the plan as set forth in this chapter. Taxes, fees, and the
authority to inpose tolls may not be inposed wthout an affirnative
vote of the majority of voters within the boundaries of the district
voting on a ballot proposition as set forth in sections 14 and 15 of

this act. The comm ssion may contract with the state departnent of
revenue or other appropriate entities for admnistration and coll ection
of any of the taxes or fees authorized in this section. |In authorizing

t hese revenue sources, it is the intent of the legislature to provide
a range of options that can be tailored to neet the transportation
financi ng needs and to i nprove operating efficiency of transportation
facilities.

NEW SECTION. Sec. 20. TOLL AUTHORITY. Not wi t hst andi ng any
provision to the <contrary in this chapter, the departnment of
transportation, on behalf of the regional transportation district, may
i npose vehicle tolls on I ocal and regional arterials with the approval
of the transportation conmm ssion, or its successor, and upon approval
of a mpjority of the voters voting on a regional transportation
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investnment plan ballot nmeasure within the district's boundaries as
authorized in this chapter. These tolls, or value-priced charges, nmay
be inposed to inplenent the regional transportation investnent plan
i ncluding inproving performance of the regional transportation network,
fi nanci ng transportation I nprovenent s, and measuri ng needed
i nvestnments. Tolls inposed may vary for type of vehicle, for tine of
day, for traffic conditions, and for other factors.

NEW SECTION. Sec. 21. NETWORK VALUE-PRICING SYSTEM (1) A
regional transportation district created in section 3 of this act may
i npose a network val ue-pricing charge based upon vehicle travel. This
charge may be, but is not [imted to, a charge upon the vehicle mles
traveled wthin the district by a vehicle, or upon vehicle mles
traveled within certain corridors in the district, or upon total
vehicle mles traveled by a vehicle registered to a person whose | egal
residence is within the district.

(2) Charges inposed may be collected either periodically in a
manner prescribed by the district or annually by the departnent of

licensing upon renewal of the vehicle Iicense. The district my
identify categories of mles driven that are subject to or exenpt from
the charge, including, but not Iimted to, travel outside the

authority, travel in specified corridors, tine of travel, or exenpt or
maxi mum m | eage char ges.

(3) The mleage charge under this section is subject to the
approval of the transportation comm ssion or its statutory successor,
and the authority to inpose a charge is subject to voter approval as
set forth in sections 14 and 15 of this act.

(4) Adistrict inposing a m|eage charge collected annually by the
departnent of |icensing upon renewal of the vehicle license shall enter
into a contract with the departnment of licensing. The contract shall
contain provisions that fully recover the costs to the departnent of

licensing for collection and admnistration of the charge. The
district inposing this charge or initiating an exenption process shal
provide at least a six-nmonth notice to the departnent of |icensing

before the inplementation of any changes in registration anmounts or
exenpti ons.
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NEW SECTION. Sec. 22. | NDEBTEDNESS- - BONDS- - LI M TATI ON. (1) (a)
Not wi t hstanding RCW 39.36.020(1), the commssion nmay at any tine
contract indebtedness or borrow noney for district purposes and nay
i ssue general obligation bonds or other evidences of indebtedness,
secured by the pledge of one or nore of the taxes, tolls, charges, or
fees authorized to be inposed by the district, in an anpunt not
exceedi ng, together with any existing indebtedness of the district not
aut hori zed by the voters, one and one-half percent of the value of the
taxabl e property within the boundaries of the district.

(b) Wth the approval of three-fifths of the voters voting at an
el ection, the district may contract indebtedness or borrow noney for
district purposes and may issue general obligation bonds or other
evi dences of indebtedness as long as the total indebtedness of the
district does not exceed five percent of the value of the taxable
property within the district, including indebtedness authorized under
(a) of this subsection. The bonds shall be issued and sold in
accordance with chapter 39.46 RCW

(2) The district nmay at any time issue revenue bonds or other
evi dences of indebtedness, secured by the pledge of one or nore of the
revenues authorized to be collected by the district, to provide funds
to carry out its authorized functions wthout submtting the matter to
the voters of the district. These obligations shall be issued and sold
i n accordance with chapter 39.46 RCW

(3) The district may enter into agreenents with the | ead agenci es
or the state of Wshington, when authorized by the plan, to pledge
taxes or other revenues of the district for the purpose of paying, in
part or whole, principal and interest on bonds issued by the |ead
agency or the state of Washi ngton. The agreenents pl edging revenues
and taxes are binding for their ternms, and no tax pledged by an
agreenent nay be elimnated or nodified if it would inpair the pledge
made in any agreenent. The term of the bonds may not exceed twenty-
five years.

(4) It is the intent of the legislature that the transportation
pl an devel oped by the district minimze its reliance on bonds and that
the district rely on, to the extent possible, revenues and charges
generated by the network. The issuance of bonds is authorized to
address critical transportation expenditures and to better manage the
revenues and expenditure commtnents of the district.
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(5) Once construction of capital projects in the plan has been
conpl eted, revenues collected by the district may only be used for the
foll owm ng purposes: (a) Paynment of principal and interest on
out st andi ng i ndebt edness of the district; (b) to make paynents required
under a pledging agreenent; (c) to nmake paynents for maintenance and
operations of toll facilities as my be required by toll bond
covenants; and (d) to continue other prograns as defined in the plan.

NEW SECTI ON.  Sec. 23. TRANSPORTATI ON PRQIECT OoR PLAN
MODI FI CATI ON. (1) The commission may nodify the plan to change
transportation projects or revenue sources in the foll ow ng manner:

(a) The comm ssion adopts a resolution to nodify the plan or to
newy inpose or increase the rate of the notor vehicle excise tax,
vehicle license fee, or a sales and use tax authorized under RCW
82.14.430, and the counties submt the issue to the voters in the
district in the same manner provided for in section 15 of this act; or

(b) The conm ssion redefines the scope of the plan, its projects,
its schedule, or its costs.

(2) The commi ssion shall continually assess the plan to identify
i nvestment and operational changes to inprove system perfornmance and
annual |y update the plan.

NEW SECTION. Sec. 24. TRANSPORTATI ON PLAN ACCOUNTABI LI TY. (1)
The comm ssion shall develop a material change policy to address nmjor
pl an changes that affect project delivery or the ability to finance the

pl an. The policy shall at |east address material changes to cost,
scope, and schedule, the |level of change that will require conm ssion
i nvol venent, and how the commssion wll address those changes as

provided for in this chapter, including when section 23 of this act
w Il be invoked.

(2) To assure accountability to the public for the tinely
acconpl i shnent of the transportation project or projects within scope

and cost projections, the commssion shall issue a report, at |east
annually, to the public and copies of the report to newspapers of
record in the district. In the report, the authority shall indicate

the status of transportation project costs, transportation project
expendi tures, revenues, and construction schedules. The report shal
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al so include an explanation of the nmaterial change policy and actions
taken thereon, and may also include progress towards neeting the
performance criteria provided under this chapter.

Sec. 25. RCW 81.100.020 and 1990 c 43 s 13 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Transit agency" neans a city that operates a transit system
a public transportation benefit area, a county transportation
authority, or a netropolitan municipal corporation.

(2) The "high occupancy vehicle system includes high occupancy
vehicle lanes, related high occupancy vehicle facilities, and high
occupancy vehi cl e prograns.

(3) "H gh occupancy vehicle | anes” nean | anes reserved for public
transportation vehicles only or public transportation vehicles and
private vehicles carrying no fewer than a specified nunber of
passengers under RCW 46. 61. 165.

(4) "Related facilities" neans park and ride lots, park and poo
| ots, ranps, Dbypasses, turnouts, signal preenption, and other
i nprovenents designed to maximze use of the high occupancy vehicle
system

(5) "H gh occupancy vehicle progranf neans advertising the high
occupancy vehicle system pronoting carpool, vanpool, and transit use,
provi di ng vanpool vehicles, and enforcenent of driving restrictions
governi ng hi gh occupancy vehicl e | anes.

(6) "Regional transportation district” or "district" neans the
regional transportation district established in section 3 of this act.

Sec. 26. RCW 81.100.060 and 2002 c 56 s 411 are each amended to
read as foll ows:

MVET- - COUNTI ES AND REG ONAL TRANSPORTATI ON DI STRICT. A county with
a population of one mllion or nore and a county with a popul ati on of
from two hundred ten thousand to less than one mllion that is
adjoining a county with a population of one mllion or nore, having
within their boundaries existing or planned high-occupancy vehicle
lanes on the state highway system or having their boundaries
coextensive wth that of a regional transportation ((+Hhrvestrent
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eh-stret—For—capt-tal—i+rprovenents)) district, but only to the extent

that the surcharge has not already been inposed by the county, nmay,

wWith voter approval, inpose a |ocal surcharge of not nore than three-

tenths of one percent in the case of a county, or six-tenths of one
percent in the case of a regional transportation district, of the value
on vehicles registered to a person residing within the county or
district and not nore than 13.64 percent on the state sales and use
taxes paid under the rate in RCW 82.08.020(2) on retail car rentals
within the county or ((+pavestwent)) district. A county may inpose the
surcharge only to the extent that it has not been inposed by the
district. No surcharge nmay be inposed on vehicles |licensed under RCW
46. 16. 070 except vehicles with an unl aden wei ght of six thousand pounds
or | ess, RCW46.16.079, 46.16.085, or 46.16.090.

Counties or ((+pvestrent—distriets)) a district inposing a tax
under this section shall contract, before the effective date of the
resolution or ordinance inposing a surcharge, admnistration and
collection to the state departnment of licensing, and departnent of
revenue, as appropriate, which shall deduct an anount, as provi ded by
contract, for admnistration and collection expenses incurred by the
depart nment. All admnistrative provisions in chapters 82.03, 82.32,
and 82.44 RCW shall, insofar as they are applicable to notor vehicle
exci se taxes, be applicable to surcharges inposed under this section.
Al admnistrative provisions in chapters 82.03, 82.08, 82.12, and

82.32 RCWshall, insofar as they are applicable to state sal es and use
taxes, be applicable to surcharges inposed under this section. In
admnistering this section, the departnent of |licensing and the

departnent of revenue shall collaborate to develop a schedule for
determ ning the value of vehicles subject to the tax that reflects the
mar ket value of the vehicle. The valuation process shall provide for
a process for appealing the identified value of the vehicle.

If the tax authorized in RCW81. 100.030 is al so i nposed, the total
proceeds fromtax sources inposed under this section and RCW81. 100. 030
each year shall not exceed the maxi mum anount which could be coll ected
under this section.

Sec. 27. RCW 81. 100. 080 and 1990 c¢c 43 s 19 are each anended to
read as fol |l ows:
MVET- - USES. Funds col |l ected under RCW 81.100. 030 or 81.100.060 and
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any investnent earnings accruing thereon shall be used by the county or
the regional transportation district in a manner consistent with the
regional transportation plan only for costs of collection, costs of

preparing, adopting, and enforcing agreenents under RCW 81.100. 030(3),

for construction of high occupancy vehicle lanes and related
facilities, mtigation of environnental concerns that result from
construction or wuse of high occupancy vehicle lanes and related
facilities, by the reqgional transportation district for projects

contained in a plan devel oped under sections 1 through 18 of this act,

for paynment of principal and interest on bonds issued for the purposes

of this section, for high occupancy vehicle prograns as defined in RCW
81.100. 020(5), and for comruter rail projects in accordance with RCW
81.104. 120. Except for funds raised by a regional transportation
district, no funds collected under RCW 81. 100. 030 or 81.100. 060 after

June 30, 2000, may be pledged for the paynment or security of the
principal or interest on any bonds issued for the purposes of this

section. Not nore than ten percent of the funds may be used for

transit agency high occupancy vehicl e prograns.

Priorities for construction of high occupancy vehicle |anes and
related facilities shall be as foll ows:

(1)(a) To accelerate construction of high occupancy vehicle | anes
on the interstate highway system as well as related facilities;

(b) To finance or accelerate construction of high occupancy vehicle
| anes on the noninterstate state highway system as well as related
facilities.

(2) To finance construction of high occupancy vehicle |anes on
| ocal arterials, as well as related facilities.

Moneys received by ((an—ageney)) a county under this chapter shal
be used in addition to, and not as a substitute for, noneys currently
used by the agency for the purposes specified in this section.

Counties and the regional transportation district nmay contract with
cities or the state departnent of transportation for construction of
hi gh occupancy vehicle lanes and related facilities, and may issue
general obligation bonds to fund such construction and use funds
recei ved under this chapter to pay the principal and interest on such
bonds.
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Sec. 28. RCW 82.14.430 and 2002 c¢c 56 s 405 are each anended to
read as foll ows:

SALES TAX (1) If approved by the majority of the voters within
its boundaries voting on the ballot proposition, a regiona
transportation ((+hvestwent)) district may inpose a sales and use tax
of up to ((6-5)) 0.2 percent of the selling price or value of the
article used in the case of a use tax. The tax authorized by this
section is in addition to the tax authorized by RCW82.14. 030 and nust
be collected from those persons who are taxable by the state under
chapters 82.08 and 82. 12 RCW upon the occurrence of any taxable event
wWithin the taxing district. Mtor vehicles are exenpt fromthe sales
and use tax inposed under this subsection.

(2) If approved by the majority of the voters within its boundaries
voting on the Dballot proposi tion, a regional transportation
((+hvestrent)) district may i npose a tax on the use of a notor vehicle

within a regional transportation ((+nAvestrent)) district. The tax
applies to those persons who reside within the regional transportation
((+hAvestrent)) district. The rate of the tax may not exceed 0.5

percent of the value of the notor vehicle. The tax authorized by this

subsection is in addition to the tax authorized under RCW 82. 14. 030 and
must be inposed and collected at the tine a taxable event under RCW
82.08.020(1) or 82.12.020 takes place. Al revenue received under this

subsection nust be deposited in the |ocal sales and use tax account and
distributed to the regional transportation ((+nAvestrent)) district

according to RCW 82.14.050. The follow ng provisions apply to the use
tax in this subsection:

(a) Where persons are taxable under chapter 82.08 RCW the seller
shall collect the use tax from the buyer wusing the collection
provi si ons of RCW 82. 08. 050.

(b) Where persons are taxable under chapter 82.12 RCW the use tax
must be col |l ected using the provisions of RCW82.12. 045.

(c) "Motor vehicle" has the neaning provided in RCW 46. 04. 320, but
does not include farm tractors or farm vehicles as defined in RCW
46. 04. 180 and 46.04. 181, off-road and nonhi ghway vehicles as defined in
RCW 46. 09. 020, and snownpbil es as defined in RCW46. 10. 010.

(d) "Person" has the neaning given in RCW 82.04. 030.

(e) The value of a notor vehicle nust be determ ned under RCW
82.12.010.
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(f) Except as specifically stated in this subsection (2), chapters
82.12 and 82.32 RCWapply to the use tax. The use tax is a |local tax
i nposed under the authority of chapter 82.14 RCW and chapter 82.14 RCW
applies fully to the use tax.

Sec. 29. RCW 82.80.005 and 2002 ¢ 56 s 415 are each anended to
read as foll ows:

"Dl STRI CT" DEFI NED. For the purposes of this chapter, "district"
means a regional transportation ((+avestrent)) district created ((under

chapter—36—120REA ) in section 3 of this act.

Sec. 30. RCW 82.80.070 and 2005 ¢ 319 s 139 are each amended to
read as foll ows:

LOCAL OPTION TAXES--USES. (1) The proceeds collected pursuant to
t he exercise of the local option authority of RCW 82.80.010, 82.80. 030,
and 82.80.050 (hereafter called "local option transportation revenues")
shall be used for transportation purposes only, including but not
l[imted to the foll ow ng: The operation and preservation of roads,
streets, and other transportation inprovenents; new construction,
reconstruction, and expansion of city streets, county roads, and state
hi ghways and other transportation inprovenents; developnent and
i npl ementation of public transportation and high-capacity transit
i nprovenents and prograns; and planning, design, and acquisition of
right of way and sites for such transportation purposes. The proceeds
coll ected fromexcise taxes on the sale, distribution, or use of notor
vehicle fuel and special fuel wunder RCW 82.80.010 shall be wused
exclusively for "highway purposes” as that termis construed in Article
1, section 40 of the state Constitution.

(2) The local option transportation revenues shall be expended for
transportation uses consistent with the adopted transportation and | and
use plans of the jurisdiction expending the funds and consistent with
any applicable and adopted regional transportation plan for
met ropol i tan pl anni ng areas.

(3) Each local government with a population greater than eight
t housand that | evies or expends |ocal option transportation funds, is
al so required to devel op and adopt a specific transportation program
that contains the follow ng el enents:
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(a) The program shall identify the geographic boundaries of the
entire area or areas within which |ocal option transportation revenues
wll be levied and expended.

(b) The program shall be based on an adopted transportation plan
for the geographic areas covered and shall identify the proposed
operation and construction of transportation inprovenents and services
in the designated plan area intended to be funded in whole or in part

by |l ocal option transportation revenues and shall identify the annual
costs applicable to the program
(c) The program shall indicate how the |ocal transportation plan is

coordinated with applicable transportation plans for the region and for
adj acent jurisdictions.

(d) The program shall include at |east a six-year funding plan,
updated annually, identifying the specific public and private sources
and amounts of revenue necessary to fund the program The program

shall include a proposed schedule for construction of projects and
expenditure of revenues. The funding plan shall consider the
additional local tax revenue estinmated to be generated by new

devel opnent within the plan area if all or a portion of the additional
revenue is proposed to be earmarked as future appropriations for
transportation inprovenents in the program

(4) Local governnments with a popul ation greater than eight thousand
exercising the authority for local option transportation funds shal
periodically review and update their transportation programto ensure
that it is consistent with applicable |ocal and regional transportation
and | and use plans and within the neans of estimated public and private
revenue avail abl e.

(5) In the case of expenditure for new or expanded transportation
facilities, inprovenents, and services, priorities in the use of |ocal
option transportation revenues shal | be i dentified I n t he
transportation program and expenditures shall be made based upon the
following criteria, which are stated in descendi ng order of weight to
be attri buted:

(a) First, the project serves a nmultijurisdictional function;

(b) Second, it is necessitated by existing or reasonably
f or eseeabl e congesti on;

(c) Third, it has the greatest person-carrying capacity;
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(d) Fourth, it is partially funded by other governnent funds, such
as from the state transportation inprovenent board, or by private
sector contributions, such as those fromthe |ocal transportation act,
chapter 39.92 RCW and

(e) Fifth, it nmeets such other criteria as the |ocal governnment
determ nes is appropriate.

(6) It is the intent of the legislature that as a condition of
| evyi ng, receiving, and expending |ocal option transportation revenues,
no | ocal governnent agency use the revenues to replace, divert, or |oan
any revenues currently being used for transportation purposes to
nontransportati on purposes.

(7) Local governnments are encouraged to enter into interlocal
agreenents to jointly develop and adopt with other |ocal governnents
the transportation prograns required by this section for the purpose of
acconplishing regional transportation planning and devel opnent.

(8) Local governnments nmay use all or a part of the local option
transportation revenues for the anortization of |ocal governnent
general obligation and revenue bonds issued for transportation purposes
consistent wwth the requirenents of this section.

(({9) Subsections (1) through (8) of this section do not apply to
a regional transportation investioent district inposing a tax or fee
under the focal option authority of this chapter. Proceeds collected
under the exercise of local option authority under this chapter by a
di strict nust be used in accordance with chapter 36.120 RCW))

Sec. 31. RCW 82.80.080 and 2002 c¢c 56 s 414 are each anended to
read as foll ows:

DI STRI BUTI ON OF TAXES. (1) The state treasurer shall distribute
revenues, |ess authorized deductions, generated by the local option
taxes authorized in RCW82.80.010 ((and—82-386-0208)), levied by counties
to the levying counties, and cities contained in those counties, based
on the relative per capita population. County popul ation for purposes
of this section is equal to one and one-half of the unincorporated

popul ation of the county. 1In calculating the distributions, the state
treasurer shall wuse the population estimtes prepared by the state
office of financial managenment and shall further <calculate the

distribution based on information supplied by the departnents of
i censing and revenue, as appropriate.
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(2) The state treasurer shall distribute revenues, |ess authorized
deductions, generated by the local option taxes authorized in RCW
82.80.010 ((and—82-80-020)) levied by qualifying cities and towns to
the levying cities and towns.

(3) The state treasurer shall distribute to the district revenues,
| ess authorized deductions, generated by the |ocal option taxes under
RCW 82. 80. 010 or fees under RCW 82.80.100 levied by ((&)) the district.

Sec. 32. RCW 82.80.100 and 2002 c¢c 56 s 408 are each anended to
read as foll ows:

VEH CLE FEE. (1) Upon approval of a mpjority of the voters within
its boundaries voting on the ballot proposition, a regiona
transportation ((+avestwent)) district nmay set and inpose an annual
| ocal option vehicle license fee, or a schedule of fees based upon the
age of the vehicle, of up to one hundred dollars per notor vehicle
regi stered within the boundaries of the region on every notor vehicle.
As used in this section "notor vehicle" has the neaning provided i n RCW
46. 04. 320, but does not include farm tractors or farm vehicles as
defined in RCW 46.04.180 and 46.04.181, off-road and nonhi ghway
vehi cl es as defined in RCW46.09. 020, and snowmobil es as defined in RCW

46. 10. 010. Vehicles registered under chapter 46.87 RCW and the
international registration plan are exenpt fromthe annual |ocal option
vehicle license fee set forth in this section. The departnent of

l'icensing shall adm nister and collect this fee on behalf of regional

transportation ((+nvestrent)) districts and remt this fee to the
custody of the state treasurer for nonthly distribution under RCW
82. 80. 080.

(2) ((Fhe—ocal—option—vehicle—teense—tee—appt-es—only—when

: hicl . o, L ¢ . I . .

L  ded | I I o e

£3))) A regional transportation ((+pvestwent)) district inposing
the | ocal option vehicle license fee or initiating an exenption process
shall enter into a contract with the departnent of |icensing. The
contract nust contain provisions that fully recover the costs to the

departnent of licensing for collection and adm nistration of the fee.
((4)) (3) A regional transportation ((+pavestrent)) district
inmposing the local option fee shall delay the effective date of the
| ocal option vehicle license fee inposed by this section at |east six
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months from the date of the final certification of the approval
election to allow the departnent of Ilicensing to inplenent the
adm ni stration and collection of or exenption fromthe fee.

Sec. 33. RCWA47.56.010 and 2002 ¢ 114 s 2 are each anended to read
as follows:

As used in this chapter:

(1) "Toll bridge" nmeans a bridge constructed or acquired under this
chapter, upon which tolls are charged, together with all appurtenances,
additions, alterations, inprovenents, and replacenents thereof, and the

approaches thereto, and all l|ands and interests used therefor, and
bui | di ngs and i nprovenents thereon.
(2) "Toll road" neans any express highway, superhighway, or

notorway at such locations and between such termini as may be
established by |aw, and constructed or to be constructed as a limted
access hi ghway under the provisions of this chapter by the departnent,

and shall include, but not be Ilimted to, all bridges, tunnels,
over passes, underpasses, interchanges, entrance plazas, approaches,
toll houses, service areas, service facilities, comruni cati ons

facilities, and adm nistration, storage, and other buildings that the
departnment nmay deem necessary for the operation of the project,
together with all property, rights, easenents, and interests that may
be acquired by the departnent for the construction or the operation of
the project, all of which shall be conducted in the sanme manner and
under the same procedure as provided for the establishing,
constructing, operating, and nmaintaining of toll bridges by the
departnent, insofar as those procedures are reasonably consistent and
appl i cabl e.

(3) "1950 Tacoma Narrows bridge" neans the bridge crossing the
Tacoma Narrows that was opened to vehicle travel in 1950.

(4) "Regional transportation conmmssion” neans the regiona
transportation conm ssion created in section 4 of this act.

(5) " Reqgi onal transportation district” neans the regqgional
transportation district created in section 3 of this act.

Sec. 34. RCW 47.56.075 and 2002 ¢ 56 s 404 are each anended to
read as foll ows:
DOT TOLL ROAD AUTHORI TY TO REG ONAL TRANSPORTATI ON DI STRI CT. The
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departnent shall approve for construction only such toll roads as the
| egislature specifically authorizes or such toll facilities as are
specifically sponsored by ((a)) the regional transportation
((+Avestrent)) district, or a city, town, or county.

Sec. 35. RCW47.56.076 and 2005 ¢ 335 s 3 are each anended to read
as follows:
Upon approval of a mpjority of the voters within its boundaries

voting on the ballot proposition, and ((ery—Fer—the—purpeses
atthorzed—+n—ROW—36-—120-050{(H{g))) wth the approval of the

transportation commssion, or its successor, ((a&)) the regional
transportation ((+hvestrent)) district may authorize vehicle tolls on
a state ((route sMere |+ nprovenen hancedin—whole orinpa BYy—a

reconstruct lanes on, a highway of statew de significance)) or federal

hi ghway within the boundaries of the district. The departnment shal
adm nister the collection of vehicle tolls authorized on designated
facilities unless otherwi se specified in law or by contract, and the
state transportation comm ssion, or its successor, shall ((be—the
teH+ng—autherity)) set and inpose the tolls, based on val ue-pricing,
in anounts sufficient to inplenment the regional transportation
i hvest nent pl an.

NEW SECTION. Sec. 36. A new section is added to chapter 47.56 RCW
to read as foll ows:

| -90/ SR 520 TOLLI NG Notwi thstanding any provision to the contrary
in this chapter, the regional transportation comm ssion nay inpose
vehicle tolls on either Lake Wshington bridge upon approval of a
majority of the voters voting on a regional transportation investnent
plan ballot neasure wthin its boundaries and to inplenent an
i nvestnent plan as authorized in sections 1 through 18 of this act and
RCW 47. 56. 076.

PART V
MCDI FYI NG TRANSI T GOVERNANCE

Sec. 37. RCW 81.112.010 and 1992 ¢ 101 s 1 are each anended to
read as foll ows:
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The | egi slature recogni zes that existing transportation facilities
in the central Puget Sound area are inadequate to address nobility
needs of the area. The geography of the region((s)) and travel demand
growt h( (—and public resistance to new roadways combine to further))
necessitate the rapid devel opnent of ((atternat+ve)) nultiple nodes of
travel

The |l egislature finds that | ocal governments have been effective in
cooperatively planning a nulticounty, high capacity transportation
system However, a continued multijurisdictional approach to funding,

construction, and operation of a mlticounty high capacity
transportation systemmay inpair the successful inplenentation of such
a system

The legislature finds that a single agency will be nore effective

than several local jurisdictions working collectively at planning,
devel oping, operating, and funding a high capacity transportation
system The single agency's services nust be carefully integrated and
coordinated with public transportation services currently provided. As
t he single agency's services are established, any public transportation
services currently provided that are duplicative should be elim nated.
Further, the single agency nust coordinate its activities wth other
agencies providing local and state roadway services, inplenenting
conprehensi ve  pl anni ng, and inplenenting transportation demand
managenent prograns and assi st in developing infrastructure to support
hi gh capacity systens including but not limted to feeder systens, park
and ride facilities, internodal centers, and related roadway and
operational facilities. Coordi nation can be best achieved through
common governance, such as integrated governi ng boards.

It is therefore the policy of the state of Washington to enpower
counties in the state's nost populous region to create a | ocal agency
for planning and inplenenting public transportation systens and a hi gh
capacity transportation systemw thin that region. The authorization
for such an agency, except as specifically provided in this chapter, is
not intended to limt the powers of existing transit agencies.

Sec. 38. RCWS81.112.020 and 1999 ¢ 20 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.
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(1) "Authority" means a regional transit authority authorized under
this chapter.

(2) "Board" nmeans the board of a regional transit authority.

(3) "Service area" or "area" neans the area included within the
boundaries of a regional transit authority.

(4) "Systemi neans a regional transit system or local public
transportation system authorized under this chapter and under the
jurisdiction of a regional transit authority.

(5) "Facilities" neans any lands, interest in land, air rights over
| ands, and structures, including inprovenents thereto ((+reluding)) and
vessel termnals, and any equipnent, vehicles, vessels, and other
conponents necessary to support ((t+he)) a system

(6) "Proof of paynent" neans evi dence of fare prepaynent authorized
by a regional transit authority for the use of trains, including but
not limted to commuter trains and light rail trains.

(7) "Local public transportation system’ neans a system of public
transportation services, including the services and facilities
necessary to inplenent the system excluding a public nonorai
transportation facility under chapter 35.95A RCW

(8 "Regional transportation conmmssion” neans the regiona
transportation comm ssion established under section 4 of this act.

(9) "Regional transportation investnent plan" or "plan" neans the
regional transportation investnent plan as defined in section 2 of this
act ..

(10) "Regional transportation district" or "district” neans the
regional transportation district created in section 3 of this act.

Sec. 39. RCWS81.112.030 and 1994 c 44 s 1 are each anended to read
as follows:

Two or nore contiguous counties each having a popul ation of four
hundred thousand persons or nore nmay establish a regional transit
authority to devel op and operate a high capacity transportation system
as defined in chapter 81.104 RCW and local public transportation
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Sec. 40. RCW 81.112.040 and 1994 c 109 s 1 are each anended to
read as foll ows:

(1) The regional transit authority shall be governed by a board
consisting of representatives appointed by the county executive and
confirnmed by the council or other legislative authority of each nenber
county. Menbership shall be based on population fromthat portion of
each county which lies within the service area. Board nenbers shall be
appointed initially on the basis of one for each one hundred forty-five
t housand popul ation within the county. Such appointnents shall be nade
followng consultation with city and town jurisdictions within the
service area. In addition, the secretary of transportation or the
secretary's designee shall serve as a nenber of the board and may have
voting status with approval of a mpjority of the other nmenbers of the
board. Only board nenbers, not including alternates or designees, nmay
cast votes.

Each menber of the board, except the secretary of transportation or
the secretary's designee, shall be:
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(a) An elected official who serves on the | egislative authority of
a city or as mayor of a city within the boundaries of the authority;

(b) On the legislative authority of the county, if fifty percent of
the population of the legislative official's district is wthin the
aut hority boundaries; or

(c) A county executive from a nenber county within the authority
boundari es.

When maki ng appoi ntnments, each county executive shall ensure that
representation on the board includes an elected city official
representing the largest city in each county and assures proporti onal

representation from other cities, and representation from
uni ncor porated areas of each county within the service area. At |east
one-half of all appointees from each county shall serve on the

governing authority of a public transportation system

Menbers appoi nted fromeach county shall serve staggered four-year
terms. Vacancies shall be filled by appointnent for the remai nder of
the unexpired termof the position being vacated.

The governing board shall be reconstituted, with regard to the
nunber of representatives from each county, on a population basis,
using the official office of financial nmnanagenent popul ation esti mates,
five years after its initial formation and, at mninmum in the year
follow ng each official federal census. The board nenbership may be
reduced, nmmintained, or expanded to reflect population changes but
under no circunstances may the board nenbershi p exceed twenty-five.

(2) Major decisions of the authority shall require a favorable vote

of two-thirds of the entire nmenbership of the voting nmenbers. "Mjor
deci sions"” include at |east the follow ng: System pl an adoption and
anendnent ; system phasing decisions; annual budget adopt i on;

aut hori zation of annexations; nodification of board conposition; and
executive director enploynent.

(3) Each nenber of the board is eligible to be reinbursed for
travel expenses in accordance with RCW43.03. 050 and 43.03.060 and to
recei ve conpensation as provided in RCW 43. 03. 250.

(4) The board shall forman advisory commttee of cities withinits
jurisdiction.

Sec. 41. RCW 81.112.050 and 1998 c¢c 192 s 1 are each anended to
read as foll ows:
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(1) At the tinme of formation, the area to be included within the
boundary of the authority shall be that area set forth in the system
plan adopted by the joint regional policy conmttee. Prior to
subm tting the systemand financing plan to the voters, the authority
may make adjustnents to the boundaries as deened appropriate but nust
assure that, to the extent possible, the boundaries: (a) Include the
| ar gest - popul ati on urban growth area designated by each county under
chapter 36. 70A RCW and (b) follow el ection precinct boundaries. |If a
portion of any city is determned to be within the service area, the
entire city nust be included within the boundaries of the authority.

stbseetion—expires—becenrber—31,—1998)) Effective January 1, 2007, the

authority boundaries shall be determ ned by the reqgional transportation
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comm ssion and shall, to the extent deened appropriate by the
commi ssion, be coextensive wth the boundaries of the reqgional
transportation district.

(3) After the transfer of |ocal public transportation systens to
the regional transit authority, as specified in section 45 of this act,
the authority shall mnmintain public transportation facilities and
services for citizens of the acquired local transportation systens who
reside outside the boundaries of the authority and within the |oca
transportation system area at existing levels unless and until such
time as (a) the regional transportation conmission nodifies the
boundaries of the authority to include the entire area served by the
local public transportation system and (b) such facilities and
services are nodified by a regional transportation investnent plan
approved by voters.

Sec. 42. RCW 81.112.070 and 1992 c 101 s 7 are each anended to
read as foll ows:

In addition to the powers specifically granted by this chapter, an
authority shall have all powers necessary to inplement ((a—hgh
capactty—transpoertatioen)) systens, which after January 1, 2007, nust be
in accordance with a regional transportation investnent plan, and to
devel op revenues ((fer—syster)) to support these systenms. An authority
may:.

(1) Contract with the United States or any agency thereof, any
state or agency thereof, any public transportation benefit area, any
county, county transportation authority, city, nmetropolitan nunicipa
corporation, special district, or governnental agency, wthin or
w thout the state, and any private person, firm or corporation for:
((H)) (a) The purpose of receiving gifts or grants or securing |oans
or advances for prelimnary planning and feasibility studies; ((£2))
(b) the design, construction, or operation of ((high—capacity
transpertation)) system facilities; or ((£3))) (c) the provision or
recei pt of services, facilities, or property rights to provide revenues
for ((t+he)) a system (—Ar—authoerity—shalH—havethepower—to)) .

(2) Contract pursuant to RCW 39.33.050((—h—addit+on—an
atthoerty—ay) ). and

(3) Contract with any governnental agency or wth any private
person, firm or corporation for the use by either contracting party of
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all or any part of the facilities, structures, lands, interests in
| ands, air rights over |lands and rights of way of all kinds which are
owned, |leased, or held by the other party and for the purpose of
pl anni ng, constructing, or operating any facility or performng any
service that the authority nmay be authorized to operate or perform on
such terns as may be agreed upon by the contracting parties. However
before any contract for the |ease or operation of any authority
facilities is let to any private person, firm or corporation, a
general schedule of rental rates for equipment with or wthout
operators applicable to all private certificated carriers shall be
publicly posted, and for other facilities conpetitive bids shall first
be call ed upon such notice, bidder qualifications, and bid conditions
as the board shall determ ne. This shall allow use of negotiated
procurenents.

Sec. 43. RCW 81.112.080 and 1992 c 101 s 8 are each anended to
read as foll ows:

An authority shall have the followng powers in addition to the
general powers granted by this chapter:

(1) To <carry out the planning processes set forth in RCW
81.104.100, if after January 1, 2007, all system planning and ball ot
neasures for voter approval are approved by the regional transportation
conmm ssion and integrated into a regional transportation investnent
pl an;

(2) To acquire by purchase, condemmation, gift, or grant and to
| ease, construct, add to, inprove, replace, repair, nmaintain, operate,
and reqgqulate the use of high capacity transportation facilities and
properties within authority boundaries including surface, underground,
or overhead railways, trammays, busways, buses, bus sets, entrained and
i nked buses, ferries, or other neans of |ocal transportation except
taxis, and including escalators, noving sidewalks, personal rapid
transit systens or other peopl e-noving systens, passenger term nal and
parking facilities and properties, and such other facilities and
properties as may be necessary for passenger, vehicular, and vessel
access to and from such people-noving systens, term nal and parking

facilities and properties, together with all lands, rights of way,
property, equipnment, and accessories necessary for such high capacity
transportation systens. When devel oping specifications for high
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capacity transportation system operating equi pnent, an authority shal
take into account efforts to establish or sustain a donestic
manuf acturi ng capacity for such equi pnment. The right of em nent domain
shal |l be exercised by an authority in the sane manner and by the sane
procedure as or may be provided by law for cities of the first class,
except insofar as such |aws nay be inconsistent wth the provisions of
this chapter. Public transportation facilities and properties which
are owned by any city, county, county transportation authority, public
transportati on benefit area, or netropolitan municipal corporation may
be acquired or used by an authority only with the consent of the agency
owni ng such facilities. Such agencies are hereby authorized to convey
or |l ease such facilities to an authority or to contract for their joint
use on such terns as may be fixed by agreenent between the agency and
the authority((-

ho facil I : : hor I hiel "

(3) To dispose of any real or personal property acquired in
connection with any authority function and that is no | onger required
for the purposes of the authority, in the same manner as provided for
cities of the first class. Wen an authority determnes that a
facility or any part thereof that has been acquired from any public
agency W thout conpensation is no longer required for authority
pur poses, but is required by the agency fromwhich it was acquired, the
authority shall by resolution transfer it to such agency;

(4) To fix rates, tolls, fares, and charges for the use of such
facilities and to establish various routes and classes of service.
Fares or charges nmay be adjusted or elimnated for any distinguishable
cl ass of users.

Sec. 44. RCW 81.112.110 and 1992 c¢ 101 s 11 are each amended to
read as foll ows:

If an authority acquires any existing conponents of a high capacity
transportation system it shall assune and observe all existing |abor
contracts relating to the transportation system and, to the extent
necessary for operation of facilities, all of the enployees of such
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acquired transportati on system whose duties are necessary to operate
efficiently the facilities acquired shall be appointed to conparable
positions to those which they held at the tinme of such transfer, and no
enpl oyee or retired or pensioned enployee of such transportation
systens shall be placed in any worse position with respect to pension
seniority, wages, sick |eave, vacation or other benefits that he or she
enjoyed as an enployee of the transportation system prior to such
acquisition. At such tinmes as nay be required by such contracts, the
authority shall engage in collective bargaining with the duly appoi nted
representatives of any enployee |abor organization having existing
contracts with the acquired transportation system and may enter into
| abor contracts with such enpl oyee | abor organi zation. Facilities and
equi pnent ( (whi-ch—are—acqui+red—after—Juby—1—1993-)) related to high
capacity transportation services which are to be assuned by the
authority as specifically identified in the adopted system pl an shal
be acquired by the authority in a manner consistent with RCW81. 112. 070
t hrough 81.112. 100.

NEW SECTION. Sec. 45. A new section is added to chapter 81.112
RCWto read as foll ows:
(1) Wthin one year after the effective date of this section, al

| ocal public transportation systens shall be transferred to, and
acquired by, a regional transit authority if the systens are operated
by a city, county, county transportation authority, public

transportation benefit area, or municipal corporation, partly or wholly
wi thin the boundary of the regional transit authority. An authority
shal | exercise all rights wth respect to the construction,
acqui sition, naintenance, operation, extension, alteration, repair,
control, and managenent of |ocal public transportation systens that any
city, county, county transportation authority, netropolitan municipa
corporation, or public transportation benefit area, |ocated partly or
whol ly within the authority boundary, has been previously enpowered to
exerci se, and these powers shall not be exercised thereafter by these
agencies without the consent of the authority.

(2) The transfer of the powers, duties, functions, and personnel of
any transit agency to an authority does not affect the validity of any
act perfornmed before the effective date of this section.
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(3) Al existing rights, contracts, and obligations shall remain in
full force and shall be enforceable by or against the authority upon
the acquisition of a local public transportation system froma city,
county, county transportation authority, public transportation benefit
area, or municipal corporation

(4) The powers, duties, functions, and performance of the regional
transit authority shall be governed by the regional transportation
comm ssion to develop and inplenent a regional transportation
i nvest ment pl an.

NEW SECTION. Sec. 46. A new section is added to chapter 81.112
RCWto read as foll ows:

(1) Except in accordance with an agreenent made in subsection (2)
of this section, upon the date an authority begins to operate a | ocal
public transportation system no person or private corporation my
operate a simlar system or service within the area covered by the
system wth the exception of services owned or operated by any
corporation or organization solely for the purposes of the corporation
or organi zation and for the use of which no fee or fare is charged.

(2) The authority and any person or corporation |egally operating
a local public transportation systemwholly wthin or partly within and
partly w thout the authority boundary on the date an authority begins
operating the systemmy enter into an agreenent under which the person
or corporation may continue to operate the systemor any part thereof
for such tinme and upon such terns and conditions as provided in the
agr eenment. The agreenent shall provide for a periodic review of the
terms and conditions contained therein. Where any local public
transportation system is required to cease operation within the
authority boundary, the authority may agree with the owner of the
systemto purchase the assets used in providing the service, or if no
agreenent can be reached, an authority shall condemm the assets in the
manner and by the same procedure as is or may be provided by law for
the condemation of other properties for cities of the first class,
except to such an extent that the laws may be inconsistent with this
chapter.

(3) Wherever a privately owned public carrier operates wholly or
partly within an authority boundary, the Wshington utilities and
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transportati on conm ssion shall continue to exercise jurisdiction over
such operation as provided by | aw

NEW SECTION. Sec. 47. A new section is added to chapter 81.112
RCWto read as foll ows:

Wth respect to any local public transportation system and property
acqui red under section 45 of this act, a regional transit authority has
the following powers in addition to any other powers granted by this
chapter:

(1) To acquire by purchase, condemmation, gift, or grant, and to
| ease, construct, add to, inprove, replace, repair, nmaintain, operate,
and regqulate the use of |local public transportation systens and
properties, including those systens specified in RCW 81.112.080(2).
The right of em nent domain shall be exercised by an authority in the
sanme manner and by the sane procedure as, or may be provided by |aw
for, first <class cities, except insofar as such laws nay be
i nconsistent with the provisions of this chapter;

(2) To dispose of any real or personal property acquired in
connection with any authority function related to the operation of a
| ocal public transportation systemthat is no |l onger required for the
purposes of the authority, in the same nmanner as provided for first
class cities. Wen an authority determnes that a facility or any part
thereof, that has been acquired from a public agency wthout
conpensation, is no longer required for authority purposes, but is
required by the agency fromwhich it was acquired, the authority shall
by resolution, transfer it to the agency;

(3) To fix rates, tolls, fares, and charges for the use of |oca
public transportation systemfacilities and to establish various routes
and cl asses of service. Fares or charges nmay be adjusted or elim nated
for any distinguishable class of users;

(4) To set and inpose any tax authorized, and only to the extent
permtted:

(a) By chapter 35.58 RCW for an acquired netropolitan municipa
corporation;

(b) By chapter 36.57A RCW for an acquired public transportation
benefit area;

(c) By chapter 35.95 RCW for an acquired public transportation
systemof a nunicipality; and
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(d) As otherwi se provided by law for a | ocal public transportation
system

However, any tax referenced in (a) through (d) of this subsection
must be (i) wused only for funding local and regional public
transportation and high ~capacity transportation projects, (1)
identified in the regional transportation investnment plan, and (iii)
approved by the voters as set forth in section 15 of this act.

NEW SECTION. Sec. 48. A new section is added to chapter 81.112
RCWto read as foll ows:

In addition to any other powers granted by this chapter, a regional
transit authority has the power to set and i npose any tax authorized by
chapter 35.95A RCWwi th respect to a city transportation authority, but
only (1) for funding nonnonorail, high capacity transportation projects
in the authority area as defined in RCW 35.95A 010, and (2) after
retirement of the existing debt incurred by the city transportation
authority as of January 1, 2006.

Sec. 49. RCW 35.95.020 and 1975 1st ex.s. ¢ 270 s 3 are each
anmended to read as foll ows:

The following ternms however used or referred to in this chapter,
shall have the followng neanings, unless a different neaning is
requi red by the context:

(1) "Corporate authority"™ shall nmean the council or other
| egi sl ati ve body of a nmunicipality.

(2)(@) "Miunicipality" shall nean any incorporated city, town,
county pursuant to RCW 36.57.100 and 36.57.110, any county
transportation authority created pursuant to chapter 36.57 RCW any
public transportation benefit area created pursuant to chapter 36.57A
RCW or any netropolitan municipal corporation created pursuant to RCW
35.58.010, et seq: PROVIDED, That the term "nunicipality" shall nean
in respect to any county performng the public transportation function
pursuant to RCW 36.57.100 and 36.57.110 only that portion of the
uni ncor por at ed area |lying wholly wthin such uni ncor por at ed
transportation benefit area.

(b) "Municipality" does not include any local transportation agency
described in (a) of this subsection if the boundary of the agency is
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| ocated wholly within the boundary of an authority, as defined in RCW
81.112. 020.

(3) "Person" shall nean any individual, firm partnership,
corporation, conpany, association, joint stock association, school
district or political subdivision of the state, fraternal, benevol ent,
religious or charitable society, club or organization, and shal
i nclude any trustee, receiver, assignee, or other person acting in a
simlar representative capacity. The term "person" shall not be
construed to include the United States nor the state of Washi ngton.

Sec. 50. RCW 35.95A. 030 and 2002 c 248 s 3 are each anended to
read as foll ows:

(1) Acity that undertakes to propose creation of an authority nust
propose the authority by ordinance of the city legislative body. The
ordi nance nust:

(a) Propose the authority area and the size and nethod of selection
of the governing body of the authority, which governing body nmay be
appoi nted or el ected, provided that officers or enployees of any single
city governnent body may not conpose a mpjority of the nenbers of the
authority's governing body;

(b) Propose whether all or a specified portion of the public
nmonorail transportation function will be exercised by the authority;

(c) Propose an initial array of taxes to be voted upon by the
el ectors within the proposed authority area; and

(d) Provide for an interim governing body of the authority which
will govern the authority upon voter approval of formation of the
authority, wuntil a permanent governing body is selected, but in no
event |onger than fourteen nonths.

(2) An authority may al so be proposed to be created by a petition
setting forth the matters described in subsection (1) of this section,
and signed by one percent of the qualified electors of the proposed
authority area.

(3) Upon approval by the qualified electors of the formation of the
city transportation authority and any proposed taxes, either by
ordi nance or by petition as provided in this chapter, the governing
body of an authority, or interim governing body, as applicable, wll
adopt byl aws determ ning, anong other things, the authority's officers
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and the nethod of their selection, and other matters the governing body
deens appropri ate.

(4) The governing body of an authority located wholly within the
boundaries of a regional transit authority as defined in ROW81.112. 020
has no power to set or inpose any tax otherw se authorized by this
chapter, except as necessary to retire the existing debt incurred by
the city transportation authority as of January 1, 2006.

Sec. 51. RCW82.14.045 and 2001 ¢ 89 s 3 are each anended to read
as follows:

(1) The legislative body of any city pursuant to RCW 35.92. 060, of
any county which has created an unincorporated transportation benefit
area pursuant to RCW 36.57.100 and 36.57.110, of any public
transportation benefit area pursuant to RCW 36.57A. 080 and 36. 57A. 090,
of any county transportation authority established pursuant to chapter
36.57 RCW and of any netropolitan municipal corporation wthin a
county with a population of one mllion or nore pursuant to chapter
35.58 RCW may, by resolution or ordinance for the sole purpose of
providing funds for the operation, maintenance, or capital needs of
public transportation systens or public transportation limted to
persons with special needs under RCW 36.57. 130 and 36.57A. 180, and in
lieu of the excise taxes authorized by RCW 35.95.040, submt an
aut hori zing proposition to the voters or include such authorization in
a proposition to perform the function of public transportation or
public transportation [imted to persons wth special needs under RCW
36.57.130 and 36.57A. 180, and if approved by a nmjority of persons
voting thereon, ((H-—=and)) inpose a sales and use tax in accordance
with the terns of this chapter: PROVI DED, That no such |egislative
body shall inpose such a sales and use tax w thout submtting such an
aut hori zing proposition to the voters and obtaining the approval of a
maj ority of persons voting thereon: PROVIDED FURTHER, That where such
a proposition is submtted by a county on behalf of an unincorporated
transportation benefit area, it shall be voted upon by the voters
residing within the boundaries of such unincorporated transportation
benefit area and, if approved, the sales and use tax shall be inposed
only within such area. Notw thstanding any provisions of this section
to the contrary, any county in which a county public transportation
pl an has been adopted pursuant to RCW 36.57.070 and the voters of such
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county have authorized the inposition of a sales and use tax pursuant
to the provisions of section 10, chapter 167, Laws of 1974 ex. sess.,
prior to July 1, 1975, shall be authorized to fix and inpose a sales
and use tax as provided in this section at not to exceed the rate so
aut horized w thout additional approval of the voters of such county as
otherwi se required by this section.

The tax authorized pursuant to this section shall be in addition to
the tax authorized by RCW82. 14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82.12 RCW upon the occurrence of any taxable event within such city,
public transportation benefit area, county, or netropolitan mnunici pal
corporation as the case may be. The rate of such tax shall be one-
tenth, two-tenths, three-tenths, four-tenths, five-tenths, six-tenths,
seven-tenths, eight-tenths, or nine-tenths of one percent of the
selling price (in the case of a sales tax) or value of the article used
(in the case of a use tax). The rate of such tax shall not exceed the
rate authorized by the voters unless such increase shall be simlarly
approved.

(2)(a) In the event a netropolitan nunicipal corporation shall
i npose a sales and use tax pursuant to this chapter no city, county
whi ch has created an unincorporated transportation benefit area, public
transportation benefit area authority, or county transportation
authority wholly wthin such netropolitan nunicipal corporation shal
be enmpowered to ((tew—andler—coleet)) inpose taxes pursuant to RCW
((35-58-273-)) 35.95.040( (—andler—82-14-045)) or this section, but
not hi ng herein shall prevent such city or county from inposing sales
and use taxes pursuant to any other authorization.

(b) I'n the event a county transportation authority shall inpose a
sal es and use tax pursuant to this section, no city, county which has
created an unincorporated transportation benefit area, public
transportation benefit area, or netropolitan nmunicipal corporation,
| ocated within the territory of the authority, shall be enpowered to
((Fewy—or——colleet)) Iinpose taxes pursuant to RCW ((35-582%3))
35.95.040((7)) or ((82214-045)) this section.

(c) In the event a public transportation benefit area shall inpose
a sales and use tax pursuant to this section, no city, county which has
created an unincorporated transportation benefit area, or netropolitan
muni ci pal corporation, |located wholly or partly within the territory of
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the public transportation benefit area, shall be enpowered to ((lewr—e+
colleet)) inpose taxes pursuant to RCW ((35-58-—273-)) 35.95.040((+)) or
((8224-045)) this section.

to—100—percent—of —the —tax—ecollected—under—ROW35-58-273)) No

transportation agency otherwise eligible to inpose the sales and use

tax authorized in subsection (1) of this section shall inpose the tax
authorized in subsection (1) of this section if the services and
facilities of the agency are acquired by a regional transit authority
under section 45 of this act.

NEW SECTION. Sec. 52. A new section is added to chapter 43.09 RCW
to read as foll ows:

(1) Every four years, the state auditor shall conduct a performance
audit and evaluation of the regional transportation conm ssion
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© 00 N O Ol WDN P

e
= O

S
w N

14
15
16
17
18
19
20

21
22
23
24
25
26
27
28

29
30
31
32
33

established under section 4 of this act, including the conm ssion's
financial transactions, personnel, equipnent, facilities, and all other
aspects of the conmm ssion's operations.

(2) Every four years, the state auditor shall conduct a performance
audit and evaluation of the regional transit authority established
under chapter 81.112 RCW The audit shall review, but not be limted
to, vehicle dispatch operating technol ogy and managenent systens, fleet
mai nt enance and operations, route mapping, scheduling operating
systens, and financial and adm nistrative practices. A benchmar ki ng
performance audit shall be conpleted no |ater than ninety days after
the effective date of this section

PART VI
M SCELLANEQUS PROVI SI ONS

NEW SECTION. Sec. 53. A new section is added to chapter 36.57A
RCWto read as foll ows:

The governing body of an authority located wholly or partly within
the boundaries of a regional transit authority, as defined in RCW
81.112. 020, shall be the regional transit authority or such other
entity determned by the regional transportation conmssion to
i npl enment a regional transportation investnent plan under this act.

NEW SECTION. Sec. 54. A new section is added to chapter 35.58 RCW
to read as foll ows:

The governing body of a netropolitan municipal corporation |ocated
wholly or partly within the boundaries of a regional transit authority,
as defined in RCW81.112. 020, shall be the regional transit authority
or such other entity determned by the regional transportation
comm ssion to inplenent a regional transportation investnent plan under
this act.

NEW SECTION. Sec. 55. A new section is added to chapter 35.95 RCW
to read as foll ows:

The governi ng body of a municipally owned or | eased and runicipally
operated public transportation system |l ocated wholly or partly within
the boundaries of a regional transit authority, as defined in RCW
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81.112. 020, shall be the regional transit authority or such other
entity determned by the regional transportation conmssion to
i npl ement a regional transportation investnent plan under this act.

Sec. 56. RCW47.06.130 and 2002 ¢ 5 s 404 are each anmended to read
as follows:

(1) The departnment may carry out special transportation planning
studies to resolve specific issues with the devel opnent of the state
transportation systemor other statew de transportation issues.

(2) The departnent, jointly with the regional transportation
conm ssion established in section 4 of this act, and with respect to
the analysis of any area within the regional transportation district
established in section 3 of this act, shall conduct nultinodal corridor
anal yses on mmjor congested corridors where needed inprovenents are
likely to cost in excess of one hundred mllion dollars. Analysis wll
i nclude the cost-effectiveness of all feasible strategies in addressing
congestion or inproving nobility wthin the corridor, and nust
recommend the nost effective strategy or m x of strategies to address
identified deficiencies. A long-term view of <corridors nust be
enpl oyed to determ ne whether an existing corridor should be expanded,
a city or county road should beconme a state route, and whether a new
corridor is needed to alleviate congestion and enhance nobility based
on travel denmand. To the extent practicable, full costs of all
strategies nust be reflected in the analysis. At a mnimm this
anal ysi s must incl ude:

(a) The current and projected future demand for total person trips
on that corridor;

(b) The inpact of making no inprovenments to that corridor

(c) The daily cost per added person served for each nobde or
I nprovenent proposed to neet denand;

(d) The cost per hour of travel tinme saved per day for each node or
I nprovenent proposed to neet denmand; and

(e) How nuch of the current and anticipated future demand wll be
met and left unnmet for each node or inprovenent proposed to neet
demand.

The end result of this analysis will be to provide a cost-benefit
anal ysis by which policymakers can determ ne the nobst cost-effective

HB 2871 p. 50



o 01~ W

10

11
12
13
14
15
16
17
18
19

20
21

22
23

24
25
26

27
28
29
30

i nprovenent or node, or mx of inprovenents and nodes, for increasing
nmobi ity and reduci ng congesti on.

NEW SECTION.  Sec. 57. This act does not affect any existing right
acquired or liability or obligation incurred under the sections anended
or repealed or under any rule or order adopted under those sections,
nor does it affect any proceeding instituted under those sections.

NEW SECTION. Sec. 58. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 59. If any part of this act is found to be in
conflict wwth federal requirenents that are a prescribed condition to
the allocation of federal funds to the state, the conflicting part of
this act is inoperative solely to the extent of the conflict and with
respect to the agencies directly affected, and this finding does not
affect the operation of the remainder of this act inits application to
t he agencies concerned. Rules adopted under this act nust neet federa
requirenents that are a necessary condition to the receipt of federa
funds by the state.

NEW SECTION. Sec. 60. Captions and part headings used in this act
are not part of the | aw

NEW SECTION. Sec. 61. Sections 1 through 24 and 57 through 60 of
this act constitute a new chapter in Title 81 RCW

PART VI |
REPEAL OF REG ONAL TRANSPORTATI ON | NVESTMENT
DI STRI CT PROVI SI ONS

NEW SECTION. Sec. 62. The followng acts or parts of acts are
each repeal ed:

(1) RCW36.120.010 (Findings) and 2002 ¢ 56 s 101;

(2) RCW 36.120.020 (Definitions) and 2002 ¢ 56 s 102;
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(3) RCW 36.120.030 (Planning commttee formation) and 2002 ¢ 56 s
103;

(4) RCW 36.120.040 (Planning commttee duties) and 2003 ¢ 194 s 1
& 2002 ¢ 56 s 104;

(5 RCW 36.120.050 (Taxes, fees, and tolls) and 2003 ¢ 350 s 4 &
2002 c 56 s 105;

(6) RCW 36.120.060 (Project selection--Performance criteria) and
2002 c¢ 56 s 106;

(7) RCW 36.120.070 (Subm ssion of plan to the voters) and 2002 c 56
s 107,

(8) RCW36.120.080 (Formation--Certification) and 2002 ¢ 56 s 108;

(9) RCW 36.120. 090 (Governing board--Conposition) and 2002 ¢ 56 s
109;

(10) RCW 36.120. 100 (Governing board--0Organi zati on) and 2002 ¢ 56
s 110;

(11) RCW 36.120.110 (Governing board--Powers and duties--Intent)
and 2002 ¢ 56 s 111;

(12) RCW 36.120.120 (Treasurer) and 2002 ¢ 56 s 112;

(13) RCW 36.120.130 (Indebtedness--Bonds--Limtation) and 2003 c
372 s 1 & 2002 ¢ 56 s 113;

(14) RCW 36.120.140 (Transportation project or plan nodification--
Accountability) and 2003 ¢ 194 s 2 & 2002 ¢ 56 s 114;

(15) RCW 36.120. 150 (Departnent of transportation--Role) and 2002
c 56 s 115;

(16) RCW 36.120.160 (Omership of inprovenents) and 2002 c 56 s
116;

(17) RCW 36.120.170 (Dissolution of district) and 2002 ¢ 56 s 117;

(18) RCW 36.120.180 (Findings--Regional nodels--Gants) and 2002 c
56 s 118;

(19) RCW 36.120.190 (Joint ballot neasure) and 2002 ¢ 56 s 201;

(20) RCW 36.120.200 (Regional transportation investnent district
account) and 2002 c 56 s 401,

(21) RCW 36.120.900 (Captions and subheadi ngs not |aw-2002 c 56)
and 2002 ¢ 56 s 501;

(22) RCW 36.120.901 (Severability--2002 ¢ 56) and 2002 c¢ 56 s 503;

(23) RCW82.80.110 (Mdtor vehicle and special fuel tax--Dedication
by county to regional transportation investnent district plan) and 2003
c 350 s 2; and
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(24) RCW 82.80.120 (Mdtor vehicle and special fuel
transportation investnent district) and 2003 ¢ 350 s 3.

~-- END ---

p. 53
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